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RECLAMATION CONTMCT

Mine Name Black Ridqe 1

Other Agency File NumberlJlu-6sgog_ElM

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNtNG
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 841'14-5801

(801) 538-5291
Fax (801) 359-3940

---ooOoo---

SMALL MINE RECLAMATION GONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Thirstvstone Resources, Inc. the "Operato/'and the Utah State Division
of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOt) File No. 3/053/027 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, sections 4o-g-1et seq., Utah code Annotated,
(2005, as amended) (hereinafter referred to as'Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of lntention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or setfling
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ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste disiharge
areas, structures, and facilities; and

B. All mining disturbances regardress of discrepancies in the
map..qnd. legal description, unless explicifl y and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded onry if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

3' The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, ano to assist
estimating the amount of surety required.

4. The operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of tntention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreemlnt providing for the
surety for the reclamation obligations herein is inciuded as ATTAGHMENT A
to this Contract.

5. lf the surety expressly provides for cancellation or termination for non-
renewal:

MAPPRO\{ED
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A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash andlor any other forms of surety, and to
othenrvise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisffing all of the reclamation



obligations incuned by the Operator prior to the date of
termination, and the Division may thereafter require the
Operatorto begin immediate reciamation of theLands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required-for
the Division to forfeit the surety for the purpose of iecraiming
the Lands Affected.

6. The operator's liability under this contract shall continue in full force and
effect until the Division finds that the operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the complete Notice of Intention,ihe operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, operator may request the Division to find
that operator has reclaimed such area. lf the bivision makes such finding,
operator may make request to the Division for a reduction in the aggregaie
face amount of the surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of lntention in accordance
with the requirements of the Act and regulations, as amended.

8. operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay atipermit fees, io
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. operator agrees to indemnify and hold harmless the state, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of operator or operatofJ agents
and employees, or contractors to compty with this Contract.

11.lf operator shall default in the performance of its obligations hereunder,
operator shall be liable for alt damages resulting rrom the breach hereof
ltgluding all costs, expenses, and reasonable aftorney's fees incurred by the
Division andlor the Board in the enforcement of this iontract.
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'12. Nny breach of a material provision of this contract by operator may, at the
discretion of the Division, in addition to other remedies available to-it, result
in an order by the Division requiring the operator to cease mining
operations, and may thereafter result in an order, subject to an dpportunity
for notice and hearing before the Board, withdrawing Jno revorin! tne
Notice of Intention, and requiring immediate reclamition by the operator of
the Lands Affected or forfeiture of tne Surety

13. In the event of forfeiture of the surety, operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this contract. Upon completion of the reclamation oi all of the t_ancis
Affected, any excess monies resulting from forfeiture of the surety shall be
returned to the rightful claimant.

14. The operator shall notify the Division immediately of any changes in the
o-perator's registered agent, the operator's address, form of brlsiness, name
of bus-iness, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of lntention, and any errors,
omissions, or failures to fully or accurately comptete or update the information
on the Notice of lntention, or the aftached maps, shall not affect the validity of
this contract and the rights of the Division to enforce its terms.

15.If requested by the Division, the operator shall execute addendums to this
contract to add or substitute parties, or to reflect changes in the operator,
surety, and otherwise modify the contract to reflect chinges in the mining
operations as requested by the Division. All modificationshust be in writing
and signed by the parties, and no verbal agreements, or modifications in aiy
of the terms or conditions shall be enforceible.

16. This contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

Tllt()ry STope L(Sor)ec€|, txtc-
Operator Name

STATE

COUNTY OF

on the *-or, "Epersonally
_,200-1 x
ho being by duly id say^- Personally qppeared

!4n" is an u)Nj.rrn
b'r'other (specify)) of\fre Op

before mel
,o , director artner. aoent

Sfta ourib't. ot h e r ( s p ec ify) ) of \h e O pe rato tglJft$ilq4\pt
acknowledged that said instrument was sign{d on of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.
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By
Office_r (Jype{ or Printed)

Authorized Officer - Position

Nctary Publ
Residing at

MAPPROVID



DIVISION OF OIL, GAS AND MINING:

srATE Or ! !{ -^1,., I

couNry or S^-o L**r.n_- lt"'
,h

on trre-foe y ot 1'11n, c (,, 20g1,
p. eg?a lly a ppea re{lefore m'e,

he executed the foregoing document by authority of taw on behatf 
"iiir?3i"'t" 

J utli.

psrReriaily apReare+{etore me, who being duly sworn did say that he, the sTio -J-

ffi ::$:,3[?', jilfjiliRJ5l",;;iff li;?"*tiJ#J,';",

3 /q /,t
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FACT SHEET

Commodity: PICTURESTONE
Mine Name: BLACK RIDGE 1

County: Washington
Disturbed Acres: 5

Operator Name: Thirstystone Resources, lnc.
Operator address: 860 E 19TH ST TUCSON AZ 85719-6615
Operator telephone: (520) 623-1396 EXT 16
Contact: P Raymond
Operator email: pravmond@thirstystone.com

This letter of credit is administered by the BLM. The Division has been named as
cobeneficiary.

Surety: Letter of Credit
Bank Name: PNC Bank
Surety Amount: $53,080.00 (The letter of credit serves as reclamation surety for two
permits, Sl053lo27 (S33,358) and 3/053/028 ($19,722)).
Account number: ,amendment #1
Bank Contact: Pat
Bank Contact Telephone: 412 768 0403

Escalation year: 2009
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PNC Bank. NatrronaL Association'l Trade Service 0oerations' 3rd Ftoor o
500 First Avenue
Pittsburgh, PA'15219 '

Mait Stop: P7-PFSC-03-T

?2 2007

:': SAL,T LiAKE CITY iJll 84L45-0155

I]NITED STATES BI]REAU
T]:TAH STATE OFFTCE
324 SOUTH STATE

FOI.,LOWS::

F0RM116649-0406
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WTTH NOTICE TO PNC BANI{. BY T}IE ORIGINAI, IJETTERI OF CREDTT WITH DIRECTIONS FOR
: , WITH NOTICE TO pNC BANK, NATIONAIJ ASSOCIATION By THE

THE PROCEEDS'OF THIS DRAWING

. ACCORDANCE WITH AFPI.,ICABIA\-\.\rr!l'-rr\ul n-L Jn A-Lrl?! I UA.ll L-E; LAW AND UTIIJf ZED IN tr. REIJATING TO THE RECI.,AMATION IJIABIiJTTY, 'TOGET"HER:COITLECTION, INCLUDING AT'l"opNF:]/ | q ,E'E!na i pnwp"rrElorON, INCLUDING ATTORNEY'S FEES, HOWEVER, THE iJIABTTITY OF PNC
BANK, NATTONAL AssocrATroN LINDER TErs LETTER oF cREDrr sHAiJIr Nor EXCEED

TO PAY THE EXPENSES
. THE COSTS OF

K, NATIONAI ASSOCIATON
TRAT,E SERVICE OPERATIONS

.:
FORMT 166r'9-0406



IN REPLY REFER TO:

3809
(uT-923-OA)
UTU-68571, UTU-68868

CERTIFIED MAIL-Return Receipt Requested

Obligor/Operator:
Thirstvstone Resources lnc.
860 E: 19s st.
Tucson, AZ 85719-6615

Financial Institution:
PNC Bank, National Association
Trade Service Operations
500 First Ave.. 3'd Floor.
Mail Stop: P7-PFSC{3-T
Pittsburgh, PA 15219

Personal Bond Rider and Letter of Credit Amendment Accepted

Effective June 17, 2003, the Bureau of Land Management (BLM), Utah State Office accepted a personal

bond with Thirstystone Resources, lnc., as Principal. The bond was accepted for statewide surface
reclamation coverage of operations conducted by the principal in Utah. The $53,080 bond is applied to
notice UTU-68571 and UTU-68868.

On January 24, 2007 , an amended letter of credit ( I and on Februarv 27,2N7, abond
rider to BLM bond number UTB000037 was received by this office. The amendment and rider add the

State of Utah, Division of Oil, Gas and Mining (OGM) to the bond. In addition, the amendment, changes

the number of the letter of credit frorry , to It is understood and agreed that

the Principal is posting this bond in favor of the United States and State of Utah, Division of Oil, Gas, and

RECEIVID

MAR0 7 2007

DIV, OF OIL, GAS & I'IiNii'JC

o
nitedU States Department of th

o
eIn

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake city, UT 84145-0155
http://www.blm.gov

terior

March2,2OO7

DECISION

: Notice Operations: UTU-68571
' Harrisburg/Picture
. SPrings Project

,md
, ffiu-68868

, Black Ridge Project

: 
Statewide Bond Amount: $53,080.00' I-etter of Credit No.:

(FormerlY

' BLM Bond Number: UtB000037



Mining (OGM). The amended letter of credit and bond rider has been examined, found satisfactory, and
are accepted effective Febru ary 27 , 2Cf7 .

Ifyou have any questions, or need additional information regarding this bond, please call Opie Abeyta at
(8ol) 5394123.

CX**4 bt?h^.
/ltt
\a{nes F. Kohler
Chief. Branch of Solid Minerals

Thirstystone Resources, Inc.
165 Township Line Road, Sre. 2100
Jenkintown, PA 19M6

Russell Schreiner, SGFO (I"n-100)
t DOGM, ATTN: Beth Erickson (with enclosures)

1594 W. North Temple, Suite 1210
Salt Lake City, UT 84114



PERSONAL BOND RIDER

In consideration for this rider and the acceptance of this rider by the Bureau of Land Management (BLM) on behalf
ofthe United States of America, this rider attaches to and is part of the current Surface Management Bond, BLM
No. UTB000037 further described as:

Issued on behalf of TFIIRSTYSTONE RESOURCES

Principal/Obligor, in favor of the United States. The bond provides coverage as shown below:

Individual notice/plan of operations - BLM serial number UTU685?I & UIIU68868

(f Applicable, Ilrite/Type "Yes")

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$ [:]
E .-)

-i r-.:

Statewide UTAH
lName of State)

Nationwide

day of February
Thir Resources, Inc.

e s id'ent
155 Townshi ine Road Suire 2100

This rider is to amend the bond as follows:

It is understood and agreed that the Principal is posting this bond in
Utah, Division of Oil, Gas, and Mining (OGM).

i-i--
ir":

favor of the United States and Statebf ' ':
>:.

-.'.
co 1:

l a r t l a a l a l r r r r r r r l r r r f l a r r r r a t l t r r r a t t t t t t r r r r r r r r r l r r arr r t t at t t a t a a t t t r rlE r t t l

THIRD PARTY

It is understood and agreed that

Principal, is posting this bond on behalf of

Operator, under notice/plan of operations, BLM serial number

r l a r a a all tr r r r a a a a a r r r a a r a r r a t I I r a r I I t a t r.r.. r r r r r I t at a l It a l a a I I t a t t I

NOTE
This coverage ofobligations shall continue whether or not a notice/plan of operations has subsequently been
suspended or terminated. This rider shall not act to increase the actual cumulative or potential liabitity ofthe
principal or bond above the face amount ofthe bond. Nothing herein contained shall vary, alter, or extend any
provision or condition ofthis bond except as herein expressly stated.

23rdExecuted this

Principal

By

Title

Business Address

200 7

State of
this

By

Subscribed and swom to before me

foeet+oNfgl ldx3 uorssurulog i(yr|
4unoc tueuJooluot/,| ,.di$I urequa eqc

Notary Public

Jenkintown, PA 19046

2ooL



United States Department of the Interior

BUREAU OF LAND MANAGEMEM
uhh Slrteo{ffce
P.0. Bor 15155

&lt lrke fiy, UT 8414$0155

June 19,2fi)3

CERTIFIED MAIL-RETT]RN RECEIPT REQIJESTED

DECISION

hI REPLY REFER TE
3809
(rrT-924OA)
UTU{8571
UTU-68868

Obligor/Operator
Thirswstone Resources Inc.
860 E: 196 sr
Tbcson, AZ 85719-6F15

Financial Institution;
PNC Banh National Association
Trade Service Ope_ ralions
5fi) First Ave., 3'Floor,
Mail Stop: P7-PFSC-03-T
Pissburgh,PA 15219

NoticeOperations: UTU5857I
Hanisburg/Picftrc
Spriugs hoject
and
UTU-68868
Black Ridge hoject

StatewideBond Amount $53,080.00
L€n€r of Cr€dit No.: S258079PHL

Fbancial Guarantee Accepted
Notices Extended

On December 3 0, 2002, yor filed notices extending the above-mentioned notices with the Sf George Field
Office, Bureau of land Management (BLM). The reclamation cost estimate is determined to be $19,722
for notice UIU-68571 and $33,358 for notice UTU-68868. A rotal of $53,080.

On June l?, 2fi)3, tbis office received a Surface Management PerEonal Bond conEact and a letter of credit
@OC) in the amount of $53,080 to secure a bond for the notice identified above. The bond and the
financial document have been examined and found satisfactory. The financial guarantee is accepted as of
Junc 17,2fl)3, and accordingly, the above-mentioned notices are extended until January 20,?ffis.

Tbe bond covers operations conducted b), or on behalf of the obligor/operator on the above-mentioned
notices.

The pledge for the bond is a I,oC written by the financial institution named above. The I,oC will be
retained in this office until all t€rms and conditions of the operations have been fulfilled or until a
satisfactory replacernent bond tus been accepted. Thc LOC will be returoed to the financial institution
whgn1hi_gpfiee{4ermines that the bond is not longer required.

MAPPRCIVED
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The LOC will continue indefinitely in the absence of notice from the financial institution of is
detcrmination not to rpnew the letter. Such a notice must be received in this office at teast 90 days pric to
the original expiration date ofJanuary 17, 2(X)5, or the automatic exlension dates falling on Oe saut aay
in subsequent years. A copy of such notice also should be provided to the obligor, who wonld then be
responsible for providing a replacement secudty to the BLM. Unless tbe obligor provides a satisfactory
replacement bond at least 30 days prior to the then fixed expiration date, gUr,t wil demand that the
financial institution pay the full amount of the credit to ensure continuing bond coverage of the obligor.
Any such funds thus obtained will be retained as long as none are reguired to conect difaults, untit lhe
bond is no longer required or until replacemeut bondcoverage is .ccipteo by the BLM.

Ifyou have any questions concerning the bond, please contact Opolonia Abeyta at (801) 5394123.

Cn^^tt- 9 *W
Connie I. Seare,
Acting Chief, Branch of
Minerals Adjudication

cc: Rick Rymerson, Geologist, St. George Field Offrce, UT-lq)
Terry Snyder, Utah Stat€ Office, IJI-923
Wayne Hedberg, UDOGlvl, File No. 5/053/027

1594 W. North Temple, Suite l2l0
Salr lake Ciry, UT 84114



I,]NITED STATES
DEPARTMEM OF TTIE INTERIOR

BURBAU OF LAND MANAGEMENT

SURFACE MANAGEMENT PERSONAL BOND
Act of May 10, 1872, as amended B0 U.S.C.22-54)

Act of October 21, 1976, as amended (43 U.5.C.1732-35, 1782)
Act of September, I 3, 1982 (3I U.S.C. 9301 et seq.)

Act of September 27, 1988 (102 Stat. 1776)
Act of April 16, 1993 (43 U.S.C. 299)

FORM APPROVED
oMB NO. tm4-0194

Expiresr Novcmba 30, 2003

Plan of OperationVNotice Satewide Utah Nationwide
(Name of State, ifapplicable) ("Ycs" - ifapplicablc)

KNOW ALL MEN BY THESE PRESENTS. THAT Thi rst stone Resources

o, 860 East 19 Street, Tucson. AZ g5719
(addrers)

as principal; is held firmly bound unto the United States of America in the sum of

and no/100

Fifty-three thousand, eighty dollars

dollars ($ 53 080.00
lawfiil money ofthc United Slates, which may be increased or decreased by a rider her€to execut€d in the sarne marmer as this bond.

Thc principal, purzuant to th€ authority confencd by Section l ofthe Act of Septernber 13, 1982 (31 U.S.C. 9303), does hereby constitute and appoint thc
Sccretary of the Interior to act as his attomey-in-fact for the purpose of negotiating the cash, letters of credil savings accounts, cenificat€s of deposit, or
sccuritics, The inter€st accruing on th€ United States securities, cash, or other instruments given above, in the absence of any default in the performspc
of any ofthe conditions, or stipulations set forth in this bond, the plan of operationynotice, must be paid to the principal. The principal hercby, for any
hcirs, executors, administrato$, successon, and assignees, jointly and swerally, ratifies and confirms whalcver the Secretary will do by virtue of these
prcscnll.

The Sccrctary will transf€r this deposit for the faithful performance of any and all of the conditions and stipulations as sa forth in dris bond the plan of
op€rationvnotic€ cil€d abovg and the regulations at 43 CFR Subpart 3809 and Subpart 3802. ln th€ cas€ of any default in thc performance of the
conditions and stipulations of such undertaking, it is agreed that the Secretary will have full power to assign, appmpriate, apply, or transfer thc d€posit, or
any portion theraif, to thc satisfaction ofany dl-magesircclamation, assessm6nts, penalties, cir defrciencies-arising by reaiori 6fsuch default. '

BOND CONDITIONS
l. WHEREAS thc principal has an interest in a mining claim(s), millsitc(s), or trmnel site(s) and/or rcsponsibility for operations and/or reclamation on the

mining claim(s), millsite(s), hrmel site(s) or public lands under th€ Acts cited in the bond; and

2. WHEREAS the prirrcipal has filed an acceptable notice with th€ United States Deparunent of the Interior and/or received approval from the United
States Deparfnent ofthe Interior ofthe plan of operations cited above and said plan ofopemtions/notice contains certain stipulations and conditions;
and

3. WHEREAS the principal hereby waives any right to notice of, and agrees that this bond will remain in full force and effect notwithsranding:

a. Ary transfer$) in whole or in part, of any or all of the land covered by the plan of operations/notic€ firther agrees to remain bound under this bond
as to the inter€sts in the plan ofoperationynotice reained by the principal; and

b. Any modification ofthc plan ofopaationVnotice or obligations thereundcr; and

4. WmREAS th€ principal hereby agrees that notwithstanding the cancellation or relinquishment of any mining claim(s), millsite(s), or tumelsite(s)
covacd by dris plan of operationvnotice, whether by operation of law or oiherwisc, the bond will remain in full force and effect as to the terms and
conditions ofthe plan of operations/notice, and obligations covered by this bond; and

5. WHEREAS the principal agrees that in the event ofany default under the plan of operationVnotice and/or reclamation plan the bond may be forfeited
an4 the United States, through the Bueau of Land Management, may comm€nce and prosecute any claim, suit, or other proceeding agai$t th€
principal without the necessity ofjoining the owner(s) of the mining claim(s), millsit€(s), or tunnelsite(s) covered by the plan of operations/notice;
and

6, WHEREAS if th€ principal feils to comply with the provisions of43 CFR 3809.595, the principal will also be subject to the applicable provisions 8nd
penafties of Sections 303 and 305 of the Federal Land Policy and Management Act of 1976, as ameniled (43 V.S.C. I ?33 and 1735). This provision
will not bc constued !o prevent the ex€rcise by the Unitcd States of any other legal and equitable remcdy, including waiver of fte default; and

Titlc l8 U.S.C, Section l00l and Tide 43 U.S.C. Section l2l2 make it a crim€ for any person knowingly and willfully to mak€ to any department or
rgency ofthe United States any false fictitious, or fraudulant statements or representations as to any matter within its jurisdiction.

(Continud on reverse)



BOND CONDITIONS (Gontinued)

7, WHEREAS, on the faith of the foregoing promises, rcpresentations, and appointm€nts, and in considcration of this bond, thc United States has

acccpred the plan of operations/noticc rcferenced herein.

8. NOW, THEREFORE, the condition of this obligation is such tlrat if said principol(s), heirs, exccutors, administrators, succcssors; or assignccs will' in
all respccts, faithfully comply with all of the provisions ofthe plan of operationVnotice referenccd herein, any amendments thcreto, 8nd the rulcs and

regulations conuincd in 43 CFR Subpart 3809 or Subpart 3E02, as applicable, then this obligation will bc null and void; otherwisc it will remain in
full forcc snd effcct.

Signed $is a"y of__J-qng_ ,20 03 :

Subscribed and swom to before me this /L
..l.nn-e

Predi dent
,20e3

Tide

Business Addrcss 860 Eaat 19th Street

Tucson, AZ 95719

sourq-95

Tucson, l&8571
[SEAL]

5-1786798
omaSErr

SUSAN LINDSTROM

If thls bond is signed by s corporstlon, lt must bear the seal ofth€ corpontion

The Privacy Act of l9?4 and the regulation in 43 CFR 2.48(d) prcvide that you be fumished rhe following information in connection with information
rcquired by this application.

AUTHORITY: 30 U.S.C.22 a seq.;43 U.S.C. 1732[b] and 1782[c];31 U.S.C.9301 et seq.;43 CFR 3802 and 3809.

PRINCIPAL PIJRPOSE: Information is being used to establish financial responsibility for surfacc disturtance on public lands.

ROUTINE USES: BLM will only disclose the information according to th€ rcgulations at 43 CFR 2.56 (d).

EFFECT OF NOT PROVIDING NFORMATION: Disclosure of the information is necessary to receive a benefit. Failure to disclose this information
may result in BLM's rcjection of your application,

Thc Paperwork Reduction Act of 1995 requires us to inform you that:

BLM coll€cts this information to grant the righl to conduct cxplomtion and mining activities on public lands.

Response to this request is required to obtain a benefit.

BLM would tikc you to know that you do not have to respond to this oi any other Fedeml agency-sponsored information collection unless it displays a

currenrly valid OMB control number.

BURDEN HOURS STATEMENT
Public reporting burden for this form is estimated to averagc 8 minutes per response, including rhc time for rcviewing instructions, egthering,and
maintaining data, and completing and reviewing the form. Direct comments regarding the brird€n estimate or_ aly otryT^a9P9S ol thls torm lo u.J.
Dep-i.nit*i ol ttrL interior,'SurBa:u of l"and Marfigement ( 1004-0194), Bureau Infti'rmati6n Collection Clearance Offiirr (WO-630), 1849 C Street N.W.'
Washington, D.C. 2020.



o
PENNSYI,VANIA DEPARTMEM OF STATE

CORPORATION BUREAU
ROOM 308 NORTH OFFICE BUII,DING

P.O. BOX 8722
IIARRISBI'RG, PA 17tjs-8722

155

THIRSTYSTONE RESOURCES, INC.

TIIE CORPORATION BUREAU IS HAPPY TO SEND YOU YOUR FILED DOCUMEIiIT.
PLEASE NOTE THE FILE DATE AI{D THE SIGNATURE OF THE SECRETARY OF TIIE
COMMONWEALTII. THE CORPORATION BI]REAU IS HERE TO SERVE YOU A}rD WAIqTS
TO TIIANK YOU FOR DOING BUSINESS IN PENNSYLVANIA. IF YOU HAVE AI\TY
QUEsTroNs PERTATNTNG ?o THE coRPoRATroN BI]REAU, cAIrrJ (717) i87-Los7.

ENTITY NUMBER: 268L679

MICROFILM NUMBER: 0200007

039s - 0396

CT CORP SYSTEM
COUITTER



.tuia'ommNumb"' ,0#lT[f FirGd withthe o.t[* ot $nt€ on
,r,";! ? 41000

r*nnnl* 2L { /C-l T

ARTICLES O F A MEN D MEI{T-DO MESTIC BU SIIIIESS COBPiORATIOI{
DSCIIltlilE lf,lv 90

h emplhnco wlth ttre r€qu'rr€|nentr sf I5 P!.C.6. | 1915 trelrdng to sdclc* of rmsndnrcntl, lfn r^rnderrigned hlshclr
mrpoBtion, dedfug to amend hr Ardc{G3. htr€ly stltF thltl

l. The nsms gf ile corpogtion 'F:

fh. hl ddrcit of tftrb corporgdon'g crrrcail rcabtucd orfficc in drts Cornrnonwcaltlr or lbl nenp of trs conrnerdal rc6ismnd
off,cc provider ad $e county of vrt* b t|r. DlF.htmedt ls her:by artho&ld iD corect the follorvlrp Worrnation lo
con{orm to tfir rcoofrr of rlre Deportrrn0:

A 19046-3
Nuntcr

ltontgoaery

Nuna of Offce ftpvid*

For r corpondon rF$anrad by t cornnlrgiel ngirtrrrd olfioe prgvidrr, th. county h lbl shal be deemGd th. coutw in which thl
cofondon i: losrtcd for vgrn rnd ollicial pub[crtion purpo.Gr.

Ths ridste by or under which it was imrpratcd i* Peonsylvenla Busineee Corporg!^!m,Ls!,

The drtr of ils incotpontiorlis2 2128/96

lobrct rnd ll +Rrnpdrtc comglete, one of ttre lollorringh

AIha arrndmefit E'hall bc sffcctive upon filirp drese Anides of Amendmerit in the Depannrent of Statc.

_The *nsidtnern 3hsll be effsctive on:
DEts Hout

l0fcd ona of thr folorirpll

x ThG aTrrndrpnt was sdoptld by t|e shareholrt€rE {or m*lter3l psrsuarnlo lE Pa.C.S, I tgl4(tl and (br.

, T}Earnendmfltwasadoptedbrytreboardof tlirefiorspurs|'Entto 15pa.c.s. | 1gt4(d.

(Che*k, 66 1; lpproprlate complete, onc of thc followingh

-! rnr mrendment adopted by tre corporaUon, E€t forth h fuil, ls as fullowr:

The rame of the corporatlon la Thlretystone Resources, Inc.

- 

The ansultn€rrt adoptart by t*n corDorsr'on ls rct fordr in full in Erhibh A atechcd hcrsto and rnde I pirt trl:rtof,

IIVIS i0 .!.d:jfl 'Vd

Q7 :iliJ.-i ttZ !l?f fiilflZ

3

vt
FI

tbt Orb:

3.
l

4.

5.

6.

7,

Degert SandscaoeE



Iotrt:m'
3. lchlc* if ths rnrr&nmr crrnc t|r lruclr}

- 
TtF LfiiFd Articlrs af Incorpotrtion rrFatgd: dre orlglnd &ticer rnd s[ rrnadnrsrs src't'.

N TESnMbNY utDlEREoF, dl. undcaignrd coDomion hrs crwgd $.s Arti-d6_of Arrrrdrsrr to bG righsc by . d.audutCofiicerdrorccttth lg{. _di'orlrrno"r" _,rf z-06,,0-_].r!re'.{r.rrvp



PllC Benk l{rdotul Asrocl.ton
T6dc Scrvi$ operations
3rd Foor
500 First Awnue
PitGburgh, PA t5219
Mail Stop: P7-PfSC{3-T

alliin1T,'i,*,.,,-,,,,
Ttlephonc: I -80G'682-,f689

QPNCBAI\(
!ruNE 6, 2003

UNITED STATES DEPARTMENT
OF THE IITTERIOR
SEE COMPIJETE NAIqE AND ADDRESS BEIJOW
SAIT I,AKE CITY UT 84145-0155

RE: OUR LETTER OF CREDIT NO.:
APPLICANI:
BENEFICIARY:

THIRSTYSTONE RESOI'RCES INC.
I]NITED STATES DEPARTMENT

ENCLOSED IS THE ORIGINAIJ OF OttR ABOVE REFERENCED IJETTER OF CREDIT DATED
JUNE 6, 2003 .

KINDIJY ARRANGE TO REVIEW THE TERMS OF THE LETTER OF CREDI?. IF NoT
ACCEPTABIJE, coMtAcT THE APPLICAIVT To ARRANGE To HAVE THE IJETTER oF
CREDIT A}TENDED.

SHOUITD YOU NEED AM ADDITIONAI INFORMATION PLEASE DO NOT HESITATE t.O
COIi'*TACT US.

PNC BAIiIK, NATIONAL ASSOCIATION
TRADE SERVICES OPERATIONS

THIS Is A COMPIITER GENERATED DocuMElir[, A MANUAL SIGNATITRE Is
NOT REQUIRED.

FORM I r664't20



PilC Banlq Nrdonal AssocJrtior
Tradc Servhc Opcrations3rd'oor 'oiffi:ff:Iln0,.*,.,
500 F'st Avenuc lekphone: t-g0c.Sgz-i6Es
Pittsburgh, PA tS2l9
Meil Stop: P7-PFSC{3-T

DATE: {II]NE

BENEFICIARY:
I]N]TED STATES DEPARTMENT
OF THE INTERIOR
SEE COMPIJETE NAI{E A}ID ADDRESS BEIJOW
SAIJT IJAKE CITY UT 84145-0155

OIJR REFERENCE:

IRREVOCABLE STAIiIDBY LETTER OF CREDIT

:'':Bf]cBA'I\<
APPI-TICAIflI:
TIIIRSTYSTONE RESOT'RCES INC.
860 E.19TIr.ST.
TUCSON AZ 85719-6515

STAIIDBY LETTER OF CREDIT NO.:

CURRENCY/AIvIOUMI: usD 53,080.00
USD FIHTY THREE

JUNE 6, 2003
iIUNE 6, 2OO4
PITTSBURGH PA

THOUSA}ID EIGHTY AND 00/1OO'S

ISSI]E DATE:
EXPIRY DATE:
EXPIRY PITACE:

ADDRESS BEIJOW

rMrERroR, *t;"Ehr^
.-s

1. PNC BAliIK, NATIONAIJ ASSOCIATION ( uBAl{K" ) oF PITTSBURGII pA HEREBYESTABIJTSHES Tltrs IRREVOCABIJE IJETTER oF CREDIT (THE ,'LETtER OF cREDrTn)IN FAVOR OF THE T'NITED STATES DEPARTMENT OF THi TTTTURTOR, BUREAU OFr'AllD MANAGEMEMT ("BUREAU') FoR Al'I AGGREGATE N{ouNT Nor ro ExcEEDUS$53,080.00 (FIFTY THREE TIIOUSAT{D EIG}frY AWO- OOTiOO UNTTED STATESDOLLARS) (UFACE 4Y9qT")'r''$19 1722.OO FOR PICTI'RE SPRINGS MINENO.Uru-068571 ANDrg33,358.OO FOR BL,ACKRTDGE MINE r.lo. tmr_068868,,EFFECTIVE ]MMEDIATEIJY.

BENEFICIARYS COMPIJETE NAME AIiID

UNITED STATES DEPARTMEMT OF THE
BUREAU OF I.,AI{D MANAGEMETqT
IITNI STATE OFFICE
P.O. BOX 45155
SAIJT LAKE CITY, Irt 84145_0155

FORM 6CIg-tm0



Pt{C Sanlc l{ationel Association
Tmdt Servict Operations
3rd Floor
500 Fi6t Avenue
Pittsburgh, PA l52tg
Mail Stop: P7-PFSC{3-T

Alrlex 866533

lwift: PNCCIJS33

Answerbeck: FiEtbrnk Pgh
Trlephone: l-900-682-4699

TI{IS IS Al{ INTEGRAIJ PART OF L/C UO.

EPNCBAI\(
PAGE.

2 ' THIS IJETTER OF CREDIT WIIJJ EXPIRE UPON TI{E FIRST EVENr SET FORTH ASFOLLO}ilS: (A) 5:OO O'CLOCK P.M. (PITTSBURGH, PENNSYLVAI{IA TIME) ON .fI]NE06' 2004 OR (B) THE DATE UPON WHICI{ suFFICIENf DOcIMENTS ARE EXECIIIEDBY THE BUREAU TO RELEASE THIRSTYSTONE RESOI,RCES,-TUC. ("OPERATOR;) FROMFURTHER IJIABILITY FOR RECLAMATION OF PICTT'RE SPiINGS MINE NO.uru-068571 Ar\TD Br.'AcKRrDcE MrNE No. uru-06BBG8 wrrH NorrcE To BANK ByTHE BUREAU ACCoMPAIiIIED BY THE ORIGINAIJ LETTER OF CREDIT WIrII DIRECTIONSFOR CANCELLATION.

3 - rr rs A coNDrrroN oF THrs LETTER oF cREDrr rI{AT rr wrIJL BEAIITOMATICAILY EXTENDED wITHotIr AIVIENDMENT, FOR AI\I ADDITIoNAL oNE YEARPERTOD FROM THE CURRENT ExPTRA?roN DATE sET HEREOF, oR AIvy FurttREEXPIRATION DATE, UNI-,,ESS NINETY (90) DAYS PRIOR iO ETY EXPIRATION DATE,wE NOTTFY YOU BY_RF'GrSrERED MArL, RETURN RECErpr REQUESTED OR COI'RTERMAIL THAT WE ELECT NOT TO CONSIDER THIS LETTER OF CREDIT RENEWED FORANY sUcH ADDTTToNAI PERIoD. uPoN RECETPT oF sUcH NoTrcE, you MAy DRA!{HEREI']NDER BY MEANS OF YOT'R SIGHT DRAFT (S) DRAWN ON US AI,ID ACCOMPAI{TEDBY YOI'R SIGNED.STATEMEMT READING AS FOLL6WS:

NTHE AMOI]NT OF THIS DRAWING US$ (INSERT DRAW A}4OUNT) T,NDER PNC BAI{K,NATTONAL AssocrATroN LETTER oF cREDrr No. , DATED JUNE oG,2OO3 REPRESENTS FUNDS DI]E US AS WE HAVE BEEN NOTIFIED THAT PNC BAIiIK,NATIONAL ASSOCIATION HAS ELECTED NOT TO RENEW THIS LETTER OF CREDIT,AND wE HAVE Nor RELEASED THrRsrYsroNE REsouRcEs, rNc. FROM THErRIJIABILITY WITH US.II

4. FUNDS UNDER THE LETTER OF CREDTT ARE AVAILABLE AGAINST THE BI'REAU'SSIGHT DRAFT, IN THE FORM OF EXHfBIT A, SPECIFYING IJETTER OF CREDfT NO.s258079PlIL DELTVERED To THE oFFrcE oF THE BANK, 5oo FIRST aveNuE, gRD
FIJOOR, PITTSBURGH,-PA 15219, ATTN: LETTER oF ciEDIT DEPARI]I,IENT. AI, THEBUREAU'S SOLE ELECTTON, THE DIVISION MAY PRESENT SIGHT DRAFTS FOR IJESSTHAN THE FACE AMOIINT so LoNc As rHE AGGREGATE Allourft oF ALIJ srcHTDRAFTS DOES NOT EXCEED THE FACE AIqOUNT. EACH DRAFT MUST BE ACCOMPAI{IEDBY A CERTIFICATE IN THE FORIjI OF EXHIBIT B, SIGNED BY A DULY AuTgoRIzEDREPRESENTATIVE OF THE DIVTSION.

5. IF THE BAIiIK RECEIVES THE DTVISIONIS SIGHT DRAFT(S) AI{D CERTIFICATEAS PROVIDED TN PARAGRAPH NO. 4 ABOVE ON OR BEFORE THE EXPIRATION ORTERMINATION OF THIS LETTER OF CREDIT, THE BANK WII,IJ MAKE SUCH AI4OI]NT ASTHE DrvrsroN MAY sPEcrFY, wrrl{rN THE IJrMrrs oF THE sEcoND sENtBttcg"65,lPARAGRAPI{ NO. 4 OF THIS LETTER OF CREDIT, AVAIIJABIJE TO THE BUREAU NO- ''LATER THAN THE closE oF BusrNEss. PTTTSBuRGi, -FeMvsvLvANrA 
TurtE, oN THE

FORM 1 1 6049t200



PilC Benlg Nrdonrl Assodetioo
Tndc Scrvicr opcratiom
3rd Foor
500 tirst A\cnuc
Pittsburyh. PA 15219
Mail Stop: P7-Pf5C-03-T

-lcx:866533f,lvift: PNCCUS33

Ar|swcruct: Fi6tbank Pgh

Tclephonr: 1 -800-682-rt689

QpncsRN<
THIS IS Al{ INTEGRAL PART OF L/C NO. PAGE.

SECOMD BUSINESS DAY FOIJIJOWING THE BAI{K'S RECEIPT OF TIIE SIGHT DRAFT AI{D
CERTIFICATE A}ID IN SUCH A MANNER AS TI{E BUREAU IIIAY SPECIFY.

6. THE BAIIK WIIJL GM PROMPT NOTICE TO THE OPERATOR AlfD TO TIIE BUREAU
DIRECTOR OF AIVY NOTICE RECEIVED OR ACTION I'II,ED AJ.,I,EGING THE INSOLVENCY
OR BAI{KRUPTCY OF THE BAI{K, OR ALLEGING A}IY VIOI,ATIONS OF REGUI.ATORY
REQUIREMEMTS WHICH COI'LD RESULT IN SUSPENSION OR REVOCATION OF THE
BA}IKIS CI{ARTER OR LICENSE TO DO BUSINESS

7. TEE IJETTER OF CREDIT WIIJIJ BE.GOVERNED BY THE LAI{S OF TllE STATE OF
ARIZONA AIiID SI{AIJIT BE SIJBJECT TO TIIE I]NIFORM CIISTOMS A}iID PRACTICE FOR
DOCI'METflTARY CREDITS, 1993 REVISION INTERNATIONAIJ CHAMBER OF COMMERCE
PTBIJICATION NO. 500, AS THE SAI{E MAY BE AI,IENDED AriID rN EFFEet FROM TIME
TO TIME (UUCPN). IN TIIE EVENT OF A CONFLICT BETWEEN ARIZONA LAW A}TD TIIE
UCP, ARIZONA LAVil SHAIJL GOVERN.

8. ALL COMMI,]NICATIONS REGARADING T1IIS IJETTER OF CREDIT WILIJ BE
ADDRESSED TO PNC BA}IK, NATIONAL ASSOCIATION, 5OO FIRST AVEI{IUE, 3RD
FL,OOR, PITTSBIIRGH, PA 15219, ATTN: LETTER OF CREDIT DEPARTMAE.

PNC BAIiIK, NATIONAI ASSOCIATION
TRADE SERVICES OPERATIONS

foRMr r 66a$ 1200



DATE

E)HIBIT A- SIGHT DRAFT
TO

LETTER OF CREDITNO..

CITY, COI.JNTY LETTER OF CREDITNO.

PAY TO THE ORDER OF: UNITED STATES DEPARTMENT OF TTIE INTERIOR

BUREA OF LAND MANAGEMENT

DOLLARS

PNC BANK NATTONAL ASSOCIATION
5OO FIRST AVENUE, 3RD FLOOR
PITTSBURGHPA I52I9

TO:

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
UTAH STATE OFFICE
P.O. BOX 45t55
SALT LAKE CIry, UT 84I45-0I55

T'tv

AUTHORIZED SIGNATURE



E)CIIBIT B
TO

LETTER OF CREDIT NO.

To: PNC BANK NATIONAL ASSOCIATION
5OO FIRST AVENUE, 3M FLOOR
PITTSBIJRGH PA I52I9

A DULY AUTHORIZED
REPRESENTATTVE OF T1IEUTAHDTVISION OF OIL, GAS AND MINING, HEREBY CERTIFY
THAT(l) THE DRAWING IN THE AMOUNTOF $ BY SIGHTDRAFT

., DATEDACCOMPANYING THIS CERTIFICATE, UNDER LETTEROF CREDITNO
JUNE 06,2OO3 ISSI]ED BY YOU IS PERMITTED TNDER THE PROVISION OF THE LETTER OF
CREDIT, (2) THELETTEROF CREDITHAS NEITHER EXPIREDNOR TERMINATED
PURSUANT TO ITS TERMS, (3) THE AMOT]NT OF THE SIGHT DRAFT, TOGETHER IMTI{ A}IY
AMOI.JNTS PREVIOUSLY DRAWN T]NDER THELETTEROF CREDIT, DOES NOTEXCEED THE
FACEAMOLINT, AND (4) THE UNITED STATES DEPARTMENTOF THE INTERIOR" BUREAU
OF I-AND MANAGEMENT, AFTERNOTICE AND HEARING, HAS ENTERED AN ORDER
WHICH FIAS NOT BEEN STAYED, ORDERING FORT'EITURE OF LETTER OF CREDIT NO.
, L IN ACCORDANCE WITH APPLICABLE LAW. PROCEEDS OF THIS DRAWING
WILLBE UTILIZED IN FI'LL TO PAY THE EXPENSES RELATING TO THE RECLAMATION
LIABILITY, TOGETI{ER wlTH TT{E COSTS OF COLLECTION INCLUDING ATTORNEYS FEES,

FORTHE (MrNE), (MINE PERMIT#).

I]NITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

BY:
AUTHORIZED SIGNATURE

DATE:



) ovi"ionTtS,il:31 Minrng J
Mining/Exploration Summary

02t2312007

SMALL MINING OPERATION Permt# lssgoor? I Name: RIDGE 1

Mine Status
Status: App Approved:

Recieved: 0113111992 04//20/i1992

Tent Appr: / /

Minerals Mined/Explored: PICTURESTONE

Methods Used:

Permit Status
Status: INA

Date: 01/01/2004

Bonding
Approved Acres Acres Released Date Released

5 0 tl
Bond Type
HELD BY BLM
Bond Amount:

$ 33,358
Date Bond Expires:
tt

UTMX: 280,574

UTMY: 4,112,034

Date Sent Date Received

0612312006 07/06/2006

Fee Received Cash Receipt
$ 150 72000000001

Deliquent Notice

tt
Gomments:
21312007 - Sent letter to operator - Request for completion of Letter of Credit,
2112;/2007 - recvd original signature pages replacing the incorrect signature page. Wrote letter to operalor asking for LOC amendment.
1/2312007 - Sent letter to operator - Request for authorization of signature or new signalure for MRRC.
112.12007 - recvd completed and signed, notarized mrrc, however cant confirm P Raymond has signature authority. wrote letter requesting
proof or ne\ry signature
1/10/2007 - Sent letter to operator - Request for original and completed MRRC and completion of LOC.
1/9/2007- PNC bank called, wants to know how to do an amendment to the LOC id'ing DOGM as co-beneficiary, Will send her a sample.

Last Action Action: 05 FEE Start Date: 06/28/2005 End Date:07/26/2005
Fee $150 - Receipt # 6NROG000009

Last Inspection
Purpose of Inspection:

Date 09/1212006 Inspector DJ

Inspectod the site to check for recent activily.

LastAnnualReport 2oo4 Acreage: 2.9 Acr Reclaimed: 0.0 Production: 0, ,

Last Agency Action Agency: BLM Agency lD:UTU-68868 Date: I I
Operator THtRsrysroNE REsouRcEs, tNc

Contact: JOHN HALTON
Address: PO BOX 1638

GATNESVTLLE TX 76241-1638

Oper ld:

Phone: (940) 668-6793
Fax (940) 668-6207

E-Mail

229 TaxlD 25-',t786798

Rec'd letter from operator requesting we use a new address for correspondence regarding operators mining operations in Utah. Old Info:

Location
ownship

SW 18 s42.0 w14.0 s



INDUSTRIES
c.

RE:

Februarv 8.2007

State Of Utah
Department of Natural Resources
1594 West North Temple
Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

5/053/028 and 5/053/027. Washington Countv. Utah

Please see updated signatures in reference to the small mine reclamation conuacts.

Thanks,

Jennifer B. Moscovici
Assistant to Richard M. Horowitz

CC: Laurie Leahy
Pete Raymond

ONE PITCAIRN PLACE
SIJITE 21OO

T65 TOWNSHIP LINE ROAD
IE!,lK$nOwNI, PA 1904163593

(2151 s72-O78
FAX: (2751 57G164D

RECEIVED

FEB I22N7

DIU OFOIL, GAS& MINII,IG

Request for Authorization of signature or New sisnature for Reclamation



@
JON T4 HUI\-I SNtr{N. JR

GARY R HERBERT
LeLtenont Govetfior

State of Utah
DEPARTMENT OF NATLTAL RESOIJRCES

NflCITABL R. STYLER
Execunre Diector

Division of Oil, Gas and Mining
JOHN R. BAZA
Division Director

December 14.2009

Russell Schreiner
Bureau of Land Management
St. George Field Office
345 East Riverside Drive
St. George, Utah 84790

Subject: Concurrence with Partial Release of Reclamation Surety. Thirstystone Resources. Inc.
Black Ridge #1 Mine. S/053i0027. Washineton County. Utah

Dear Mr. Schreiner:

The Utah Division of Oil, Gas and Mining concurs with the findings of the Bureau of
Land Management that the reclamation surety for the referenced mine site can be reduced to
$1,000. The Division inspected the site on November 10. 2009, and found that reclamation is
complete with the exception of revegetation requirements (inspection report attached).

If you have any questions or concerns regarding this action, please contact Paul Baker
at (801) 538-5261 or Lynn Kunzler at (801) 538-5310.

Dana Dean, P. E.
Associate Director of Minins

DD:lk:pb
cc: CarlWhite.OpemtorG!bi1c@lhi$1ys!e49.cOm)

opig-abesa@]a.say
Penny Berq', DOGM

P:\GROUPSTMINERALS\WP\M053'Washineton\S0530027-BlackRideel\Bond\concur-3258-l2102009.doc

1594 \Vest Nort[ Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telcphone (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-7458 . www.ogm.utah.gov



JON M. HUNTSMAN, JR.
Governor

GARY R. IIERBERT
Lieutenant Gover or

State of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
MICHAEL R. STYLER JOHN R. BAZA

ExecutiveDilector DivisionDirector

Inspection Report
Minerals Regulatory Program

December 9,2009
Reviewed: e-

Comment EnforcementElements of Inspection

1 . Permits, Revisions, Transfer, Bonds
2. Public Safety (shafts, adits, trash, signs, highwalls)
3 . Protection of Drainages / Erosion Conffol
4. Deleterious Material
5. Roads (maintenance, surfacing, dust conhol, safety)
6. Reclamation
7. Backfi llingiGrading (trenches, pits, roads, highwalls,
8. Soils
9. Revegetation

10. Other

n
n!
n
n
n
tr
nr
n

Xxn
T
T
X
T
n
n
tr

Evaluated

X
X
n
n
T
X
T
n
tr!

Purpose of Inspection:
To inspect recent reclamation work at the request of the operator

Inspection Summary:
Since the last inspection, the operator has competed regrading work to the satisfaction the Division and the
BLM. Available materials were used to regrade the disturbance to an approximate 3h: lv slope from the
stream channel to the highwall (the highwall was not completely covered since there were natural cliffs pnor
to the quarry operations and the lack of material available). Large rock was placed along the drainage(dry
wash) to reduce the likelihood of eroding the regraded slopes during flood events. Access was achieved by
constructing sand ramps over the hiking/bike hail. These ramps were removed after the regrading was
completed.

Photos were taken to document site conditions.

Conclusions and Recommendations:
BLM currently holds $33,358 surety for this site. The proposed partial surety release requests all but

$1,000 of this surety. Approximately 1 acre may need reseeding (which would be done by hand
broadcasting). The BLM and Division feels that $ I ,000 would be adequate for this. The Division has
received a draft decision document from the BLM to authorized the release. Before it is finalized they need

the Division's authorization or approval to do so. It is recommended that the requested partial release be
approved.

Inspector's Signature

Russell Schreinsr, BLM (Russell_Schreiner@blm.gov)
O:\M053-Washington\S0530027-BlackRidgel\inspections\Insp-l 1102009.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-1458 . www.osm.utah.sov

Mine Name: Black Ridse #1 Permit Numb er: 51053 10027

Operator Name: Thirstystone Resources, Inc. Inspection Date: November 10 2009

Inspector(s): Lpn Kunzler Time: 9:00 am

Other Participants: Russell Schreiner, BLM, Ryce Foster
and Carl White. Thirstvstone

Mine Status: Reclaimed



o
e Interior HR

TfiKE F$N*nt.rFf{fi{:EsuflA

IN REPLY REFER TO:
UTU-68868
380913
(uTC030)

CERTIFIED MAIL NO. 7OO5

RETURN RECEIPT REQUESTED

Obligor/Operator:
Mr. Carl White
Thirstystone Resources, lnc.
860 E. l9'n Street
Tucson, AZ 85719-6615

Financial Institution:
PNC Bank, National Association
Trade Service Operations
500 First Avenue. 3'" Floor
Mail Stop: P7-PFSC-O3-T
Pittsburg, PAl52l9

United States Department of th

BUREAU OF LAND MANAGEMENT
Color Country District - St. George Field Office

345 East Riverside Drive
St. George, Utah 84790

Phone: (435) 688-3200 Fax: (435) 688-3252
http://www.blm.gov

December 10,2009

DECISION

Notice U-688868 Black Ridge #1

Statewide Bond Amount $53,080.00

Black Ridge Amount $33,358.00

Date Issued June 6,2003

Notice 68868 Reclamation Earthwork Completed

On November 9,2009, the authorized officer from the St. George Field Office, U.S. Department
of the Interior-Bureau of Land Management (BLM) and personnel from the Utah Department of
Natural Resources-Division of Oil, Gas, and Mining (UT DNR-DOGM) conducted an inspection
on expired Notice U-68868, Thirstystone Resources/Black Ridge #l claim site at Cottonwood
Wash, Washington County, Utah.

It was determined that the reclamation earthwork performed on the Thirstystone Resources

expired Notice U-68868 was sufficient and no additional earthwork work is required. Therefore,



the earthwork reclamation is considered complete and only $1,000 dollars will be retained for re-
vegetation ofthe disturbed area. $32, 358.00 dollars ofthe total statewide bond sum of
$53,080.00 (Letter of Credit is released, leaving a remaining bond of $20,722.00.
Ifyou have any questions, please call Russell Schreiner at 435-688-3205 or write to the attention
ofUTC0300 at the BLM address above.

Jimmy Tyree
Field Office Manager

cc: T.lrnn I{,,n r'l a.

UEah Division of Oi1, cas, and Mining
1594 West North Temple Suite 1210
Salt Lake Citv. UT 84114-5801



From:
To:
Date:
Subject:

Beth Ericksen
Stevens, Bev
0212312007 2:07 PM

Re: Letter of Credit Amendment

Thank you for your email. I do have an assistant working on this to provide you with an appropriate response. Please
expect an update by Tues, Feb 27

Thank you,
Beth Ericksen

> > > "Bev Stevens" <bev@lazadproduction.com> 02123/2007 12:46 PM > > >
Dear Beth,
I called and left a message in your voicemail regarding the letter of credit amendment for Thirstystone Resources, Inc.
I am following up with this email to see if everything is done with this matter. If not please let me know ASAP and we will
complete this matter.

Thank you,
Bev Stevens
Adminiskative Assistant
Lazart Production, Inc. & Thirstystone Resources, Inc.
Ph: (9a0) 66s-3097
Fax: (940) 665-6850
Ph: 800-829-6888
bev(Olazartpfoduction.com
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January 18,2007

Daron R. Haddock
Environmental Manager
Mineral Regulatory Program
State of Utah
Departrnent of Natural Resources
DMsion of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Subject: Reouest for Orieinal and Comoleted Reclamation Conhacts and Completion of
Irtter of Credit. Thirstystone Resources. Inc.. Picture springs I & 2 and Black
Ridge l. 5/053/028 and s/053/027. Washineton Countv. Utah

DearMr. Haddock:

Please find the signed and notarized reclamation contracts for the Black Ridge and
Picture Springs mines enclosed. I am aware that Beth Ericksen is currently working with
Kathleen Speirs at PNC bank regarding the amendment to orr L,etter of Credit. I have
instucted Kathleen to name the Division as co-beneficiary and I expect this to be
competed soon. I am prepared to approve the amended LOC as soon as PNC bank
completes the changes and then forward to your office as required.

I understand that you will notifr us of your approval of the reclamation surety as soon as

these two steps are complete. Please contact me if you require additional information.

Vice President Manufacturing
Thirstystone Resources
Enclosures (2)

RECEIVED

JAN22 ZWI Boo-82e-Gsog

520-623-1396
DfV. 0F OlL, GAS & MINfNG rax szo-77o-15s4

860 East 19th Street

Tucson, Arizona 85719

I
T

www.thirstystone.com



State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

1594 West North Temple, Suite 1210,

telephone (801) 538-5340. facsimile

Berh

JON M. HUNTSMAN, JR.
Govemor

GARY R, HERBERT
Lieutenant Govemor

January 10,2007

Mr. Pete Raymond, contact for
Thirstystone Resources, lnc.
860 East l9'n St.

Tucson. 42 85719-6615

Subject: Request for Orieinal and Completed Reclamation Conhacts and
Completion of Letter of Credit Amendment. Thirstystone Resources. Inc..
Picture Springs 1 & 2 and Black Ridee l. 5/053/028 and 5/053/027.
Washington Countv. Utah

Dear Mr. Rayrnond:

The Division has received an inquiry from PNC Bank regarding naming
the Division as co-beneficiary to the Letters of Credit (LOC) for the Picture Springs I
& 2 site and Black Ridge 1 site. We are in the process of working with the bank on a
LOC amendment that will incorporate this information. Since it is likely this process
rvill be completed soon, the Division is requesting the retum of the original signed
and notarized reclamation contracts for each site that were emailed to
nralnnond@Jhirstvstone. com on December 5, 2006.

In order to receive Division approval of the reclamation surety, this office
must receive the completed and signed reclamation contracts and amendment to the
LOC.

Please contact Beth Ericksen, Minerals Surety Coordinator, for any
additional information. She can be reached by telephone or email, (801) 538-5318 or
bethericks en@.utah. eov .

PO Box 145801, Salr l,ake City, UT 84114-5801
(801) 359-3940 . TTY (801) 538-7458 . wwhr ogm.utah.gov
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Thirstystone Resources, Inc.
51053 1027 and Si053/028
January 10,2007

Thank you in advance for your prompt attention to this important
permi tting requirement.

Sincerely,

*--Q4^/dJ'
Daron R. Haddock
Environmental Manager
Minerals Regulatory Program

SMW:BE:be

cc: Beth Ericken. DOGM
Doug Jensen, DOGM
Opie Abeyta, BLM, (opie_abe,'ta@blm.gov)

P:\GROUPS\\4INEM[5\WP\M053-Washington\S0530027-8lackRidgel\Final\mrrcrequest.doc


